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© Sbjs Ftlonal Iadustrial Rosorve Flant, Sulth Asbestes n-oduu. lne.. -

C Iﬁunmn. lnv Jarsey, DD Jo. 231

Wt (a) BusmPs 1 W3(762) Bor 7622089 of 19 Jume 1953
-tufxs ”(1) Gopy of OM m» m.zu;m:g m 481 of 18 oz’ 1953 to

K

o ‘_‘1. Balosure (J.) h !onu'du mo\dth v the hfor-uon and tﬂn ot

s Inmpestor, The sibjess plant lmsiboen doleted froa the Mailonel

" Intustrial Plaas xonm m the tnupocm- is hub: munl of hMu T
‘mnhmw. o A

: 3. Joras n-m mﬂu tiu Lupniicn for 1953. thhh m M Yoen |

mde, should bs m-mu ia uocﬁmo uikh the. rqwm canmu( h

'-Mm (-). e

"% Bonsog L |
i iirectlog ©

J’. E, Holland &

”‘ :l'. Ll)"ingmn 6 .,13353

\p-'l



From: Ohlef of_..mmﬂklfhteria.l o
To: - Chief, Bureau of Ships

o ﬁbd: "¥ational Industrial Reserve ll’lant. Smith 'A.abéptos Products

. Ins. (Pormerly Asbestos Limited), Mllington, N. J., DOD
- Plant ¥o, 231 : : - P

" Baf: - (a) CHM Ltr MiL2AL:WR:3g Ser 274 of 10 Apr 1953 to ChBuShips

(b) MB Memo MBEFS 00k of 27 May 1953 to UndSecHov (Atta: Mr,
- W, B, Moore) N , , :

1. Reference (a) tm-’niﬁﬁied correnpondancé relative to the sale of

the mibjeot plant without the National Security Clause, The effective

AR ‘v _dato of malo of this plant to the National Oypswum Company was 2 March

2, Referemce (v) ,aivin: that the Hatlonal Seourity Clause nas been

. resoved from this plant and the Departuent of the ¥avy is relleved of ’
" inspection responaibility. ' R o .

3. In view of the cancellation of- the ¥ational Seourity Clause, the

_Burean.of Ships is heseby rulileved of inspes.lon responslidility for
‘this factlity, T S .o

o LWMOWSKY
Actlng hsst Shint - iaal *asin Produniion)

.
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. DEPARTMENT OFTHENAVY = . 63423
OFFICE OF NAVAL MATERIAL . . ’ | .
WA#H!NGTON 28, B, G, s o mneesy narEnTe
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' 'Sijs Natlossl industrial Reserve Flaot, Saith sobanton rmmn. lno.;

Q\/ Snuh inbestos

Producte(762) - -
Ser 762-1351_ —
.. Tvems m«,matmﬂ B C
Sor ' Inspestor of haval Xaterial, "‘ﬂ"‘» How "‘"" . 15,4}’ R 195

m).ua‘m Hew Jonor. 10D Fo, 231 :

© (1) Cepy of ORX 1t2 mzumug Ser. m of 10 m 1953 % mmm.;@'
‘ v[.ncll v

'1-.- daslosure (1) is !oruuill umun !or the xutor-uoa and m.n of uu
5 2, 1f, a0k “hed, b Kakeml Security Clxase s recoved from e
7 familing, A & Tosals e Aecapiance by ibe ¥asional Gypess Compeny of .

T the eosditfons inposed Wy Abe Hunitions Boawd, the Inspoator vill B -
2 MM leut rmu'dhm mm ln-msouon- o{ ms :aomv. .

ﬂ. In Slmmom
Bz dlncuon Lo

rrcpnqd Yy J. .B. Holland, Ext. 653&
- #yped by M. G, Barritt, h/15/53
klosss . ‘



DEPARTMENT OF-THE NAVY . ,Q
OFFICK OF NAVAL MATERIAL {,(~ J o
WASHINGTON .28, b, C. . INREPLY ASFERTO
o : . © Ral2Al:VRi g
- Ser 274
o APR I 81553
0o oo

;- From Chtef of Maval Material
- Toi 'Chiof Buxrcou ¢f Sl.ipa

| Subg: Metional Industrinl Reserve Flant, Smitk .e\nbentne "rcmcts,
’ vInc., kilu:\gto‘\, ¥, J.,. DO o, 251

C Bel: (1) 1B 1tr KBPES of 27 lar 1653 to ssa With attechomts

1. “Enclosure (1) is f.ownrdad for infp_matlon.‘
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MUNITIONS BOARD
WID'H‘”G‘TON 28, D, ©.
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'n-nnr. P‘orbul

m“mumummhmomormurmm )

" Maticued Oypsm Coupsny dated Hexch 2, 1953, ia which thoy natify
. 48 that they pave purchased the Hatioasl Industrial Reserve facility -

nown as Smith Asbestos Products, Millington, Hew Jarsey, and fure

ther reyuvests rmeval of the Mational Security Clause in return for
3 ’:.ml“ﬁnn&otpndmhpmdnadinphnhmdhyth
: MY

) numunmmmnmnm‘xmammwm

'mtmmmamummmypmcoamu acosptabls, subde

Joat te umwmhummmwuamm
Wy ita Motmucm.mtl : :

(1) It. A purchdng the mptm in question :tor its
bas 1o present inteation of resslling
e lnd.ng sald mﬂ: to others) .

(2:) ‘ztunpmm., pressrwo aad meintain t.h.p:vp‘rv

hm&ummﬁwﬂﬁmwmmm~

. \ruh aouas industrial pr-ctim;

() uumthmmouomurma. provu-as

o uﬂmlurﬂqmtnu;m.uummpt
and execute contracts with the Unitaz States Ueverte
mat, or any avthorised sgenciss therwef, on yesscna-
3 torms, for the produstion of astestos=ownend
»prt&eM§oruhutmctmm-
mudlwhprmctphaﬂmdbymkuml
Oypoon Coipanys and -

: (k). e Sseretary of Defense auuhmtuuw.
© - conduch an inspection or & survey of the Company's

»7;33  fastlities at sy ties, subject to pricr written

wtlos umrests 0402142

'111“00\ 594



mmmermwwm humdu,ypmuwot
thrmpingmm ‘the ¥ational Security Clause ontatoed in -
e “Agrossent of sm.- dated Novesber 19, s 45 hareby ﬂmlhd-.
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NaTonAL G{PSAMCE,

" Pentagen Bullding
) Huh;ngbw?i,»n. G,

.-

" NATIONAL GYPSUMN"COMPANY
Buffalo 2, New York: -

. tareh 2, 1953

Acting Chairman, Munitions Boaxd

Re Facilitys Asbestos, Ltd, KSC :
Mortgager Spith Asbestos Products, Incs
Location: Millington, N. do. . -

_Case ¥o.r - NeNJ-L7, NObs-3M7

Dur Nr. ,Hbuét.bni

 During 1942 x building was erected by the Navy on -

. ground. adjoining the plant of Asbestos, Ltd. al Millington,
" Nede ' This building, hereinafter raferred to as the Navy.
.. Building, was equipped to manufaciure insulation blocks.
- used by the l;vynubip»mtr,ueﬁm. . Por some TeRson, . . .. . . .

only about 6% of the cepacity of the plant was used during

.. the ssoond Werld war, ‘and in 1949 all manufacturing cessed
" snd ‘the plant was shut dom, It has avt bggn_nacu'vn_ud .

sincs the. troubls started in Korea.
In 1946, the busiiess 3f ASbastos, Lidy vax taken

- -oyer by Sxith Asbestos Products, Inc, In April 1549, the
_ Iatter oompany purchassd the Navy Bullding and equipmant

. Tyem:War Assets Adeinistraticn, whose functions were later

assuasd by Genersl Services Administration., Saith Asbestos

paid for the building partly in cash and the balance through - o
a first mortgsge mnping for ten years with quarterly pay-
ments to cover intersst and amortization of the principal,

111 payments called for to date under this mortgege have been .
. paid, %The hullding wasjpurchssed subjech to the Natdonal .

" sudth Asbestos did not find 1t practical to continue

i manufecbure of insulation blacks becauss of the Lixited

LTS

Qm\‘wlzh& Oeffr Lo ?)»c’d—'*&:‘ 1110555

demand for them and the high producticn. cont, They desired to

" use the building in connection with their manufecture o

Asbestos~Cenent siding, On July 18, 1950, they therefore re~
quastsd permizcion 1o remove from the ¥avy Building a sub-
stantisl part of the equipment that it contained and "ulii-
mately to replace it with modern and efficient machinary for
the muufacture of Asbestos~Cement producta’, . :

’
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e Folloving correspondence with the Navy Bureau of Shipa
* - and Ganeral Services Aduinistration, 2nd an inspection of the
: property by the latter, Smith Asbestos Products, Inc. received -
‘a lstter dated Dagenber 5, 1950 from ths New York Reglonal Office -
‘of Genoral ‘Services Administration stating thats L o

#he Munltioms Board Bas authoriged this .
Adninistration to permit you to remove and
diupose of. cbsclate machinary and squipment
and replace it with modem machinery as -
proposed and outlined in your letter of
July 18, 1950.*; I :

We have resently purchasad the business of Smith

‘Asbestes Products, Inc. and took over the operation of the
- plant yesterday, March 1at, With the approval of Cenoral Serw

vices laninistration, Smith Asbestos are transferring to us

_ theiy interest in ths Navy Bullding, We are assuming their
‘atility under tbeir purchase contrach for the building md
* “have sgresd to pay off in full within sixty days the balance :
_of spproximately $38,000 still outstanding against the mortgage.
" held by Gonaral Services Adminizirstion, » D -

Under the National Security Clause, ‘there were certain '

o u-tr&oﬁ.ms governing the sale of the Navy Bullding to Smith
. Asbestos Products, Inc, The ones with vhich we are shiefly con-
" commed ares. : . - ‘ S

e That full titls to the bullding should not
© - pass to ths purchaser for 20 years.

" | Be ‘That in the event of & National Emergency
_the Govermwnt could ca._ on the purchaser.
for.a pariod of not more than 5 ysars, to

make the output of the plant avallable to

the Government. B

. Yo hereby request that on the assiganent of the pure

" chase- contract for the Navy Builiing from Swith Asbestos Products,

Ino. to Wstdonal Gypsus Company, ths General Services Adinistra- .
tion be sithorised to eliminate the National Security Clause and
to agres that, when ths purchase xonay nortgsge 1s paigd in full,
we shall yeceiwe & clear and final titls to the Navy Building.

. . In yeturn, we would propose to substitute & gemeral o
corporste sommiimant of our compsny to mika svailabls to the

‘Government in any emérgnecy, at least 508 of the output of all

our Asbestos-Cement product plants. The obvious advantages %

. the Govormment in thia proposal aret

le We Lave similar planto st New Orleans and

. 8%, Lowis, By making their production
availebls you would sscure lower Average
frodght ratas and quicker deliveries to:
various points at which you might need
the muterial, than 4f it all had to be

Shipped from Hillington. ‘



s wAQ

s -

‘2, The Hillington plant is a cne-machine -
operation, whereas St. loula has cne
" machine and New Orleans has three com-
.. ‘plets manufacturing wnlta. . -
- 3; The Hillington plant makes only cns -
| product) Asbsstos=Ceasat siding, whoreas
_ 4n our other plants, particularly New
. Opleans, we make a full range of Asbestos- »
" . Cement products. This includes ltems such - -
* as flat sheats, used in large quantities K
_on various types of’ Governaent strugtures
" fop many yoars past, and the heavy corru-
. gated sheets used for roofing and siding
" of large buildings. - S

R

© On tnds basis, we trust that yonld.n be

' fo substituting a general corporate commitzent for the Magionad®
. - Becurity Clawse, and providing for ws to recsive a full and: o
- #4nal t4tls when the mortgage is satisfield. -

| Sumitted, A

© NATIONAL GYPSUM OOMPANY
" fa/ Jotm Ce: But;

_-Vice Px‘o:idﬁt ’

4110555
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MUNITIONS BOARD
'WASHINGTON 28, B. C.

T e Beard
SRS » MR
&qﬂé{kﬁ: N - » , o

P j--younquutﬁuxmvdotmnﬁmnl&cmtychuu,m,m ‘

i - . Fadlonad Industrisl Reserwe facilily kmown ss Smith Asbestos Fro=--

© ducts, Mllingion, Wev Jersey, in return fora genexel corporate
comitment to fumnish asbeatos products in time of an umergenoye

S0 Your sequest has been given careful oonsideration, snd we .
" hawe, by letter of evn date, sdvised the Acting Administretor, .
“Geoere} Services Aduinistenticn, -that your propossl is acceplabls,
 subject to cestain general canditinns whieh have teen discussed .
_informally with repressniaiives of your Company and ubich we be= .
: “Mave will be found scosptatle to you. ; A :
Vs G " .I% is suggeated thet you contact the Owerel Services Adeine .
: Sl istystien in exder to aryenge the necessary deteils 4n connsetion

’sm&ﬁn ym‘sn.‘

. ' , #l__,unmmfsomuammtm‘ o |
v ﬂbﬂg Attaz ”xﬁ!”&f‘i‘.’ go;? Tawy .
R ' ‘ 4110600
e i Capte J. 7, Callaber (U3N) (X l02) -

Giim\,‘%m‘x Ok ¥ adacts o f)
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- ™ 'DEPARTMENT OF THE NAVY = A
" BUREAU OF YARDS AND DOCKS . L.
| WASHINGTON 25, D, G, © L inmemvarrmaTo
' ' B=420A/61
KObs=047

' Fromt ahiuf, Pureau of Yards and nocks S YO MAR Sy
%1 . Chief of Navel Material (we12) - -

K ’Sui:j: ,'mdutrlal. Plant Reserve (Navg) ‘Smith Achestos Prode.
. .-nete Coupany, Hillington, N. Annual uaintonnnco
. Impﬁotion opox'ts rorwnrd ng ‘

L - “'!nc'l_l : .(1) Ammnl. Maintemma Innpoctiox, hnpnrt I ..xhjoot
— . .. . rfasilitlesa as of February 19563

'1. The mbject roport, anclomre (1), 1s fowarded horawith' [
_ror Womtion. .

' By It ia noted taat this faciut which 18 bcing used m‘

. - the’ purposs for which it nas orig nany constructed is beilng . -
S omaintel ned in aatiafactory condition. Indicated withip the -
- repors, however, ure items of defarred maintananco to: ba ag=
coupn-had 1n tha anount or 312,700.00. o e

7!256 /M W VM

g-: axruc“"“ : 35-/}-“

Copy tos o
BUSHIPS (762)
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